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i. During their visit to Hthiopia from h~15 October 1948, the members of the 
indian Good Will Hission held several discussions with the Ethiopian 
linistry of Comerce concerning trade in cotton goods and wheat between 
India and biiopia. The mission was not erpowered to conclude any agree 
uent. but had been instructed to study the possibility of developing 
trade between the tro countries. 


2. The chief discussions centered around an agreement for the exchanre of 
sthiopian wheat for Indian cotton goeds. The following proposals were 
considered: 


a. The barter of wheat for cotton foods, with the transactions being 
handled by arencies of both rovernnments. 


b. The establishient by both countries of resident purchasing comis— 
sions that would purchase, at current prices, arainst credits 
obtained from reciprocal exports, 


c» The appointnent of commercial firms chosen by both countries to 
handle the transactions: both countries would quarantee the 
anoimbs to be exchanred. ” 


3. In 19h? Bthiopla exported 120,575 tons of wheat. Under an apreenent such 
as the one proposed, about 85,000 tons could be sent to India. During 
19h? “thiopia imported 696,123 pieces of cotton cloth and 1,126 tons of 
yarns, of which about 80 percent came from India. At prevailing rates, 
ten pieces of Indian cloth can be bourht at the (Djibouti) price of 
i& 250. This is the firure on which the Indian mission was willing to 
base discussions, and is about one-half the Djibouti price of a year ALO » 

25X1A6a Comient. The price of rhaat at Djibouti as of h Noverber 19))8 
vas i 250 "per netric ton. The price of wheat at Adawa, the nain 
collection point on the railroad, is SE 160. Railway officials report 
that no wheat is veing shinped from Djibouti and that none is being’ 
carried to Djibouti from the collection voints. AL] warehouses at 
Djibouti are filled with wheat. much of which had been purchased for 
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femg vanging from $8 3b0+h00 per’ton. This-wheat was forverly se" 2 Feral 
ninned to Palestine and the Balkans. via Italy, but the press % Low 


Bar 


SLES andl prices, along with Eeyptian interference with shim-ents tp 
Lon ING. Nave caused comiate reasstion of trade, The Bthiopi an Uovern- 


ent is worried sbout this eituattan and 4 ps ad : 
hace ut thie situation and is willing to teks the newssary 


PRA. 


ue ee %O improve the ovality of the wheat. If the expo. % of eoroals 
HcOULG case. the present serious tax situation will be aneravated. } 


hh. In the ha’ ie 
4 ea aris a Saye propused ol ORCn ARES agreement, whereby Bshispia 
3 vy pieces of cloth in return for one ton of wheat. 
CaS rament was to have mm for one year. According to source, Une 
ted Acton was “sabotaged by the Ethionian Minister ree and 
clals of the foreien Office, because 1% endangered a profitabls : scni~ 
cial black market in the distribution of cotton goods . mc rvernt,, 20% 1A6a 
& Ethicplan Government is not at prescnt in a cosition to nem 
mt for the sale of wheat te India, becanse it has no sys'en Sor 
; the wheat and it is doubtful. that one wil be devised in Vine 
cae, bandle this year's eros. There are no slorafa facilities in Eka eee 
ra : A 2 2S ax wee ay q ey ay : + il 5 . Phe “ 
he asa oe showkd remain unsold, a drastic reduetion in wheat 
=. Gthiopia has sent a delegate te the United States to attend the Food arrl 


Aenieultural. Orgenizationts Conference and to attempt to angege a oscupany 
‘oshandle the cleaning and grading of Ethiopian wheat for export. Seure, 
thinks that this. if successfil, will necessitate goverment contro] over 
“ac burehase of wheat and will enable the rovernment to enter into “bulk ; 
asactions with other countries, as welll as to impose some form of ; 
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GKCISG OF export tax, . 
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